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TO: Board of Directors DATE:  September 8, 2010
  
FROM: Celia McAdam, Executive Director  
  
SUBJECT: PROPOSITION 22:  LOCAL TAXPAYER, PUBLIC SAFETY, AND 

TRANSPORTATION PROTECTION ACT OF 2010    
 
ACTION REQUESTED 
Adopt a position of support for Proposition 22, the Local Taxpayer, Public Safety, and 
Transportation Protection Act, on the November 2010 ballot. 
 
BACKGROUND 
The State’s financial situation continues to be dire.  At present, the State has been unable to 
adopt a budget for FY 2010/11 due to a $20 billion shortfall, on top of the previous $40 billion 
from FY 2008/09 and FY 2009/10.   
 
In past years, the impact of the State budget crisis has meant raids to transportation funds, but 
has also hit other areas.  Local jurisdictions have seen impacts to a variety of other funding 
sources that come through the State, exacerbating an already difficult situation with local 
budgets.  In response, the League of California Cities, the California Transit Association, 
California Alliance for Jobs, and others have joined together to place an initiative on the 
November 2010 ballot to protect transportation, redevelopment, and other specified funds from 
being diverted by the State. 
 
At your March meeting, the Board heard a presentation from Charles Anderson from the League 
of California Cities on the initiative, known as the Local Taxpayer, Public Safety, and 
Transportation Protection Act.  The Board indicated support for the proposition, but there was 
question about how the wording of the initiative would mesh with the “gas tax swap” that had 
recently passed the legislature.  Ultimately, the Board directed staff to bring back the proposition 
for action once the wording had been finalized and the initiative had been confirmed for the 
ballot.  
 
DISCUSSION 
The Local Taxpayer, Public Safety, and Transportation Protection Act is now Proposition 22 on 
the November 2010 ballot.  It is a constitutional amendment that conclusively prohibits the State 
from shifting, taking, borrowing, or restricting revenues dedicated by law to fund transportation 
projects and services, as well as local government services and community redevelopment.   
 
As the Board is quite aware, it often takes considerable time to bring a needed transportation 
project from concept to reality.  Adding to that challenge is the uncertainty about whether 
promised State funds will actually be available, or raided at the last minute to address State 
budget shortfalls.   Proposition 22 takes that option off the table, ensuring that funding dedicated 
to transportation projects and services will flow to those projects as promised.    
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The transportation funds that would be protected include gas tax, sales tax on diesel, transit funds 
such as the Transportation Development Act and Public Transportation Account, and other local 
option transportation funds, such as local transportation sales taxes and vehicle registration fees.   
Proposition 22 has been written such that the funding restructuring from the “gas tax swap” 
earlier this year are protected. 
 
In addition to transportation, Proposition 22 prohibits raids on other local government funds, 
including property taxes and redevelopment funds.  
 
Positions 
Supporters of Proposition 22 include a coalition of local government, labor, business, taxpayer, 
and transportation groups, including the League of California Cities, California Transit 
Association, and the California Alliance for Jobs.   
 
There is active opposition to Proposition 22, led by the California Teachers Association, and 
including nurse and firefighter unions, and various taxpayer groups.  It should be noted that the 
opposition appears to center on the property tax and redevelopment issues rather than 
transportation funding. 
 
The California State Association of Counties (CSAC) has taken no position. 
 


