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Surface Transportation Reauthorization 
 
On July 7 House T&I Committee Chairman John Mica (R-FL) "rolled out" a  6-year, $230B 
highway and transit authorization proposal.  However, instead of releasing the text of a complete 
bill and a schedule for Committee and House action, he issued only a press release and a 22 
page overview of the bill which will be called "A New Direction."  No Democratic committee 
members attended the event and in fact, in a highly unusual move, they held their own press 
conference after the Chairman's at which eight of the most senior Democrats severely criticized 
the Mica proposal as being underfunded, resulting in significant job loss.  The Ranking 
Democrat, Rep. Nick Rahall (D-WV) raised the possibility of a bill with a re-opener option 
which would permit Congress to revisit the funding issue in two years when the economy may be 
in better shape.  The Democrats were very angry that they had not been consulted at all in the 
drafting of the proposal contrary to the usual bipartisan nature of the T&I Committee.   
 
Mica said he is limited by House Republican rules and the FY'12 House Budget Resolution to 
authorizing only as much money as the Highway Trust Fund collects in revenues, resulting in a 
much smaller bill than the $286B authorized by SAFETEA-LU.  He cannot move the bill 
through the House without  a commitment of floor time from House GOP leaders who currently 
do not have the bill on the schedule prior to the August recess.     
 
The $230B proposal equals about $35B per year starting in FY'12 (versus the current $51B per 
year) which Mica says will be more than doubled to approximately $75B by leveraging existing 
resources, expediting and streamlining project delivery, reducing bureaucracy and red tape, 
increasing state flexibility, reforming and consolidating programs, and expanding the TIFA and 
RRIF (rail) loan programs.    
 
The majority of funds in the federal highway program would be distributed by formula and the 
focus of the program would be the Interstate Highway System and the National Highway 



System. The TIFIA loan program would be authorized at $1B per year and tolling would be 
permitted on new Interstate lanes, but not on existing Interstates. While states will be encouraged 
to create and capitalize state infrastructure banks, the proposal does not create a national 
Infrastructure Bank.  The 10% Enhancement set-aside would be eliminated, but projects such as 
bike paths would still be eligible for federal funding.  The current suballocation of STP funds to 
metropolitan areas would continue as well as the current 80/20 highway/transit split of federal 
funds.  
 
The Senate Environment & Public Works Committee unveiled an outline of its proposed two-
year highway title and held a hearing at which numerous stakeholder groups praised their 
approach, but at the same time, the House T&I Committee postponed the formal introduction and 
any action on its six-year bill until after the August recess. 
 
The bipartisan leadership of the EPW Committee led by Senator Barbara Boxer (D-CA) released 
a three-page outline of a two-year (FY'12 and FY'13) $109B bill.  At the hearing this week, 
Boxer said she wants to markup the bill in committee before the August recess, but that seems 
unlikely to happen because Republicans on the committee won't agree to act on the bill until the 
$12B estimated funding shortfall is addressed, potentially as part of resolving the broader 
budget/deficit deal.  
 
The Senate highway bill, "Moving Ahead for Progress in the 21st Century (MAP-21)", differs 
greatly from the House reauthorization proposal in many ways ($109B over two years versus 
$230B over six years), but there are also many similarities in the policy reforms they propose - at 
least as much as one can tell from the rather vague summaries that have been released.  Both 
bills consolidate numerous highway programs, eliminate earmarks, institute performance 
standards, emphasize innovative financing including funding the TIFIA loan program at $1B per 
year, accelerate project delivery by streamlining aspects of the NEPA process, and provide states 
more flexibility in terms of funding and regulatory requirements. 
 
Lastly, inclusion of Members' projects in the final SAFETEA-LU reauthorization bill (as 
opposed to the introduced bills) remains an unresolved issue. The leadership of the Senate EPW 
Committee has said that they want to include Members' individual projects as well as projects of 
national and regional significance. In the House, Republicans on the T&I Committee are pushing 
back their leadership in support of including projects. The Dems on the Committee have always 
strongly supported the inclusion of projects. Monitoring/following the "money trail" provided by 
the final bill, whatever form that takes, will be key to securing project funding.  
 
To review, PCTPA is seeking Federal funding for the following in SAFETEA-LU 
reauthorization: under Projects of National and Regional Significance through Congressman 
Herger and Senators Feinstein and Boxer for the Placer Parkway, $25M; and via High priority 
Project funding through Congressman McClintock for the Lincoln Bypass Phase 2, $4M. A letter 
of support for the Parkway project was sent to the congressional delegation on behalf of Placer 
County, PCTPA, Sutter County, and the Cities of Roseville, Rocklin, and Lincoln. 
 
FY12 Appropriations 
 



The House has taken some action on nine of the twelve FY'12 federal agency spending bills.  
The Senate has acted only on one.  It now appears that little or no action will take place on the 
remaining bills until after the August recess while Congress debates the budget/debt ceiling 
deal.  Despite originally scheduled mark-up dates for the DOT appropriations bill in the House, 
all activity has been postponed until after Labor Day.  The delay makes it likely that Congress 
will not be able to complete some or all of the FY'12 funding bills by the October 1 start of the 
new fiscal year, once again requiring passage of a temporary Continuing Resolution (CR).  
 
TIGER III FY11 Funding 
 
US DOT posted an Interim Notice of Funding Availability (NOFA) for the $528M in FY'11 
TIGER funding.  The FY'11 program does not include any funding for planning grants.  The 
criteria will be similar to the $600M TIGER II program and it is expected that DOT will 
continue to spread funding around geographically, both by region and population.  DOT would 
like to find a way to reduce the huge number of applications they have been receiving and to 
address this it might institute a two-step process that includes an initial letter of interest to 
eliminate projects that do not appear competitive.  DOT encourages states and regions to 
prioritize and limit the number of applications they submit. The Final NOFA will be available 
August 1. Pre-applications are due October 3 and final applications are due October 31. 
 
Federal Grants 
 
With the potential shift of project funding from the appropriations process (Capitol Hill) to the 
grant selection process (agencies), the Firm works aggressively to proactively pursue Federal 
discretionary and non-discretionary grant opportunities. In doing so, the Firm has created a 
sophisticated grant research. The Firm monitors grant announcements from all 26 Federal 
agencies (over 1,000 individual grant programs) and provides a nexus between a grant 
opportunity and a potential City project. Once a grant opportunity has been identified, the Firm 
utilizes a proven strategy that allows the client to engage several key Washington, D.C. contacts 
to support a specific grant request. In doing so, the Firm has successfully secured over $200 
million in discretionary and non-discretionary Federal agency grant funding for its clients. 


