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Budget Deal/Debt Ceiling 
 
As part of the recent deal to increase the debt ceiling and cut spending, Congress agreed to create 
a deficit reduction "Supercommittee" made up of three House Republicans and three Democrats 
and three Senate Republicans and three Democrats. The committee is tasked with identifying 
additional specific spending cuts or revenue increases worth at least $1.5 trillion byNovember 
23. If the Committee fails to produce the cuts or Congress does not approve them by December 
23, then about $1.2 trillion in additional spending reductions will be taken in automatic across-
the-board cuts with 50% coming from defense programs and 50% coming from domestic 
programs, including many key infrastructure programs. 
 
This week the House and Senate leadership announced the members of the new Joint Special 
Committee. They include: 
 

• Senator Patty Murray (D-WA) - Chair of the Democratic Senatorial Campaign 
Committee (DSCC) and more importantly, Chair of the Senate THUD (DOT) 
Appropriations Subcommittee.  

• Senator Max Baucus (D-MT) - Chair of the Senate Finance Committee and member of 
the Environment & Public Works Committee (has jurisdiction over highway 
authorization legislation). 

• Senator John Kerry (D-MA) - Chair of the Senate Foreign Relations Committee and 
member of the Commerce and Finance Committees. 

• Senator Jon Kyl (R-AZ) - Senate Minority Whip who is retiring at the end of this term.  
• Senator Pat Toomey (R-PA) - a freshman and member of the Banking and Commerce 

Committees, which have jurisdiction over transit, rail, safety and aviation legislation, and 
the Budget Committee. He voted against the debt ceiling increase.  

• Senator Rob Portman (R-OH) - a freshman and member of the Budget and other 
committees and former OMB director in the Bush Administration. 



• Rep. Jeb Hensarling (R-TX) - Chair of the House Republican Conference. 
• Rep. David Camp (R-MI) - Chair of the House Ways & Means Committee. 
• Rep. Fred Upton (R-MI) - Chair of the House Energy & Commerce Committee. 
• Rep. Chris Van Hollen (D-MD) - Ranking Democrat on the House Budget Committee. 
• Rep. Jim Clyburn (D-SC) - Assistant Democratic Leader and most senior House African 

American. 
• Rep. Xavier Becerra (D-CA) - Vice Chair of the House Democratic Caucus and member 

of Ways & Means Committee.  
 

Murray and Hensarling have been named co-chairs of the Joint Special Committee. Interestingly, 
none of the Senate "Gang of Six" was named to the committee.  
 
In one piece of good news, the non-security discretionary spending caps for FY'12 and FY'13 
established in the Budget Control Act of 2011 are actually higher than the spending levels 
previously set in the Ryan House FY'12 Budget Resolution. The Budget Act provides $34.8B 
over the Ryan budget level for FY'12. In the Senate, the higher spending cap was automatically 
deemed to substitute for the Senate FY'12 Budget Resolution since the Senate never passed one 
of its own.  
 
Surface Transportation Reauthorization 
 
Contrary to published reports, Senator Max Baucus (D-MT), chair of the Senate Finance 
Committee, is not yet prepared to identify a source for the additional $12B needed to fund the 
Senate Environment & Public Works Committee's two-year surface transportation authorization 
bill. Discussions are still underway to find additional funding which committee Republicans 
would be willing to support and that would permit Chairman Barbara Boxer (D-CA) to move 
forward with her bill which would keep highway and transit programs funded at approximately 
current levels for two years - FY'12 and FY'13.  
 
At this point it appears to be impossible to pass a multi-year bill by the September 30 expiration 
of the short-term SAFETEA-LU extension. Further complicating matters, Congress will have 
only 12 legislative days in September to pass a new extension. While the previous seven 
extensions have been non-controversial and free of extraneous policy provisions, the recent 
disastrous experience with the extension of the short-term FAA bill has surface transportation 
supporters very concerned that the extension bill could become highly politicized.  
 
In fact, House T&I Committee Chairman John Mica (R-FL), who continues to insist he will only 
support a six-year authorization bill that lives within the existing Trust Fund revenues, vowed 
recently to "… use every lever possible, on the FAA bill, on the highway bill, on the Coast 
Guard bill - whatever it takes to get a long-term authorization bill. I'm hoping similar 
controversy [to the FAA debate] can be avoided, but again my responsibility is to pass a long-
term bill".  
 
Of additional concern are recent comments by tax activist Grover Norquist who indicated that he 
is considering whether to lead a Tea Party effort to block the extension of the federal gas tax, 



claiming it is a tax increase. Norquist has strong support among House Republicans, particularly 
the 87 freshmen, for his "no new taxes" pledge.  
 
Also of concern is a bill that fourteen Republican Senators have introduced, S. 1446, which 
would allow state DOTs to "opt-out" of the federal-aid highway and transit programs. States that 
opted-out would no longer pay a federal gas tax and would not be required to comply with 
federal mandates or restrictions. Support for "devolution" of the surface transportation program 
by some members of Congress, particularly those from "donor" states who pay more into the 
Trust Fund than they receive in return, is not new, but it could take on more significance in light 
of the bitter tax and spending debate going on in Congress.  
 
On July 29, the Obama Administration announced new fuel economy standards for cars and light 
trucks in an effort to reduce carbon emissions. However, according to ARTBA, raising the fuel 
standard to 54.5mph will mean the loss of more than $65B to the Highway Trust Fund between 
2017 and 2025. This announcement puts even more urgency on identifying new sources of 
revenue for the Trust Fund and moving away from dependence on the gas tax.  
 
Lastly, inclusion of Members' projects in the final SAFETEA-LU reauthorization bill (as 
opposed to the introduced bills) remains an unresolved issue. The leadership of the Senate EPW 
Committee has said that they want to include Members' individual projects as well as projects of 
national and regional significance. In the House, Republicans on the T&I Committee are pushing 
back their leadership in support of including projects. The Dems on the Committee have always 
strongly supported the inclusion of projects. Monitoring/following the "money trail" provided by 
the final bill, whatever form that takes, will be key to securing project funding.  
 
To review, PCTPA is seeking Federal funding for the following in SAFETEA-LU 
reauthorization: under Projects of National and Regional Significance through Congressman 
Herger and Senators Feinstein and Boxer for the Placer Parkway, $25M; and via High priority 
Project funding through Congressman McClintock for the Lincoln Bypass Phase 2, $4M. A letter 
of support for the Parkway project was sent to the congressional delegation on behalf of Placer 
County, PCTPA, Sutter County, and the Cities of Roseville, Rocklin, and Lincoln. 
 
FY12 Appropriations 
 
Congress left for its August break without making much progress on the FY'12 federal agency 
funding bills. Most action, particularly in the Senate, was put on hold while the debt ceiling 
debate raged. Given how far behind schedule Congress is in completing the annual 
appropriations bills, it is likely that it will have to pass a short-term Continuing Resolution (CR) 
to keep federal government programs funded as of October 1. 
 
TIGER III FY11 Funding 
 
US DOT posted a Final Notice of Funding Availability (NOFA) for the $528M in FY'11 TIGER 
funding. The FY'11 program does not include any funding for planning grants. The criteria will 
be similar to the $600M TIGER II program and it is expected that DOT will continue to spread 
funding around geographically, both by region and population. DOT would like to find a way to 



reduce the huge number of applications they have been receiving and to address this it might 
institute a two-step process that includes an initial letter of interest to eliminate projects that do 
not appear competitive. DOT encourages states and regions to prioritize and limit the number of 
applications they submit. Pre-applications are due October 3 and final applications are due 
October 31. 
 
Federal Grants 
 
With the potential shift of project funding from the appropriations process (Capitol Hill) to the 
grant selection process (agencies), the Firm works aggressively to proactively pursue Federal 
discretionary and non-discretionary grant opportunities. In doing so, the Firm has created a 
sophisticated grant research. The Firm monitors grant announcements from all 26 Federal 
agencies (over 1,000 individual grant programs) and provides a nexus between a grant 
opportunity and a potential City project. Once a grant opportunity has been identified, the Firm 
utilizes a proven strategy that allows the client to engage several key Washington, D.C. contacts 
to support a specific grant request. In doing so, the Firm has successfully secured over $200 
million in discretionary and non-discretionary Federal agency grant funding for its clients. 


