
MEMORANDUM
 

299 Nevada Street · Auburn, CA 95603 · (530) 823-4030 · FAX 823-4036 
www.pctpa.net 

TO: Board of Directors DATE: February 14, 2012
  
FROM: Celia McAdam, Executive Director  
  
SUBJECT: AMENDED CONSENT CALENDAR 
 
 
Below are the Consent Calendar items for the February 22, 2012 amended agenda for your review 
and action. 

 
1. FY 2012/13 Local Transportation Fund (LTF) Revised Preliminary Apportionment 

The Local Transportation Fund (LTF) program was established through the Transportation 
Development Act (TDA) in 1972. Funds are allocated for specific purposes in priority order 
before claims for public transportation or other claims, such as streets and roads. The 
preliminary LTF apportionment is typically approved by the Board of Directors in February, 
and the final apportionment is typically approved in August. It is the preliminary LTF 
apportionment that is used by the cities and the County in developing their transportation 
budgets for the upcoming fiscal year. Actual revenue through December 2011 is tracking 
9.4 percent higher than the approved FY 2011/12 final apportionment. The preliminary 
apportionment for FY 2012/13 projects a small shortfall fairly large surplus carried over 
from FY 2011/12 and recommends a one (1) percent growth in LTF revenue over FY 
2011/12  year-end actual revenue, reflecting a modest continuing turnaround in the 
economic slowdown. Staff recommends that the Board approve the attached Revised 
Preliminary Findings of Apportionment for the LTF for FY 2012/13 for transmittal to local 
agencies and transit operators. The TAC concurred with this the original recommendation 
regarding the preliminary apportionment at its February 7, 2012 meeting. The revised 
preliminary apportionment was developed subsequent to the TAC meeting. 
  

2. Actuarial Valuation Report of Other Post Employment Benefit Program – January 1, 2011 
The Governmental Accounting Standards Board (GASB) Statement 45 requires state and 
local government employers to disclose financial information regarding “Other Post- 
Employment Benefits” (OPEB); primarily retiree health care. GASB 45 requires agencies to 
obtain an actuarial valuation for the OPEB obligation which includes valuing the liability 
and calculating the annual required contributions (ARC) to the trust. This report is provided 
under separate cover.  
 
Bickmore Risk Services completed the actuarial valuation as of January 1, 2011 and 
determined the GASB 45 Actuarial Accrued Liability (AAL), the amount required to fund 
all plan benefits for current and vested plan members to be $492,951.  The ARC, the annual 
amount an employer would contribute to an OPEB program, is calculated as $70,522 for the 
fiscal year ending June 30, 2012.  This 3rd payment in the 30-year amortization period is 
budgeted in the FY 2011/12 Overall Work Program, Amendment #2, pending your approval 
at this month’s meeting. 
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3. Asset Allocation Strategy for Other Post-Employment Benefit (OPEB) Funds Invested with 
the California Employers’ Retiree Benefit Trust (CERBT) 
PCTPA pre-funds the OPEB costs with the CERBT, which is administered by CalPERS.  
Employer assets (contributions and investment return) held in the CERBT are invested in 
public market securities using an asset allocation strategy approved by the CalPERS Board.  
In March 2011, the CERBT revised its investment policy and added new asset classes to 
improve portfolio diversification.  PCTPA is required to choose one of three asset allocation 
strategies which will be reflected in preparation of biannual OPEB actuarial valuation 
reports dated June 30, 2011 and later.  In addition, PCTPA’s actuarial consultant 
recommends a rounded downward discount rate at standard intervals for consistency.  
Strategy 1 is the asset allocation strategy most similar to the current CERBT strategy and 
assumes a discount rate (the long term assumed rate of invest return) of 7.61% (rounded to 
7.50%).  Strategy 2 assumes a discount rate of 7.06% (rounded to 7.00%) and Strategy 3 
assumes a discount rate of 6.39% (rounded to 6.25%).   

 
Given the long term nature of PCTPA’s CERBT investments, staff recommends assets 
allocation Strategy 1 with the rounded discount rate as it is the strategy most consistent with 
the pre-existing asset allocation strategy since PCTPA entered the CERBT program. 
 

4. FY 2012/13 State Transit Assistance (STA) Preliminary Fund Allocation  
 The State Transit Assistance (STA) program was established through the Transportation 

Development Act (TDA) in 1980 to provide support for local transit capital and operations. 
Unlike other programs under the TDA, funding for the STA is allocated through the state 
budget. The State Controller’s office has released a preliminary estimate of funds available 
for STA claimants in FY 2012/13. Staff recommends that the Board approve the attached 
Preliminary Fund Allocation for the STA for FY 2012/13 for transmittal to local agencies 
and transit operators. The TAC concurred with this recommendation at its February 7, 2012 
meeting. 
 
 


