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Note: Congress continues its pre-election recess. They will return to Washington after the 
election on November 13 for a lame duck session. The length of the session will depend on 
whether Members are in the mood to tackle the many critical issues facing them such as 
sequestration, tax reform, expiring tax cuts, debt ceiling, etc. or will opt to punt things into next 
year and the new Congress. 
 
January's Automatic Budget Cuts 
 
Unless Congress acts during the post-election session before January, automatic funding cuts 
totaling nearly $110 billion will be cut from defense and non-defense discretionary programs in 
fiscal year 2013 and taxes will go up for most Americans. 
 
The automatic cuts, known as "sequestration," are a result of the inability of the White House 
and Congress to reach a budget deal. Sequestration was considered so distasteful to both parties 
that it was expected to force a deal. It didn't, and now time is running out to prevent the cuts. 
  
The cuts to discretionary spending would total about $1.2 trillion over nine years, split equally 
between defense and non-defense discretionary spending. 
  
"Discretionary" spending refers to spending that is appropriated each year through the annual 
appropriations process, and it makes up roughly one-third of the total Federal budget. It includes 
such things as transportation, education, housing assistance, environmental programs, and the 
Pentagon. 
  
Most mandatory spending is exempt from the sequester: Social Security, retirement programs, 
veteran's benefits, refundable tax credits (such as the Earned Income Tax Credit and Child Tax 
Credit), Medicaid, the Children's Health Insurance Program, unemployment insurance, food 



stamps, Temporary Assistance for Needy Families, and a number of other entitlement programs. 
Updates to follow. 
 
Next Highway Bill 
 
Last month Senator Barbara Boxer announced she’s already working on legislation to succeed 
MAP-21. MAP-21 expires in about 750 days. Congress is likely to be in legislative session for 
only about half or less that time, and is likely to be preoccupied with a number of higher priority 
issues. In her announcement, Boxer said that her “goal is to find a dependable funding source 
and to work in a bipartisan way to find that funding source. I really believe that the Highway 
Trust Fund should be funded through user fees.” That might include indexing the gas tax to 
inflation, but probably not a vehicle miles traveled fee, which raises privacy concerns for the 
California senator. Even a gas tax bump won’t be enough if vehicles keep getting more and more 
efficient. “We’ve got to figure out other ways. For example, I drive a hybrid car and I get about 
50 miles to the gallon, I’m not paying my fair share at all. If I get an electric car, I won’t pay 
anything.” 
 
TIGER V 
 
On April 18, the Senate Appropriations Committee approved a $53.4 billion transportation 
appropriations bill that includes $500 million (with $120 million reserved for projects in rural 
communities) for a Tiger V program. Given the history of the TIGER program,   there is a good 
chance that this funding will be approved by the full Senate which could occur in the  lame duck 
session.  
 
The House has opposed continuation of the TIGER program but the Senate, as was the case with 
respect to TIGER’s I-III, has been able to prevail to keep the program in the appropriations 
process. 
 
The proposed FY13 $500M in the Senate bill will come as good news to many communities and 
public agencies that have applied for and not received a TIGER grant in the past. The first four 
TIGER programs received nearly 2500 applications requesting more than $100 billion; USDOT 
awarded 214 projects to split the $3.1 billion approved by Congress. 
 
TIGER IV 
 

Here are some characteristics of where the TIGER IV funding went: 

 Roughly 35% to road and bridge projects, including more than $30 million for the 
replacement of rural roads and bridges that need improvements to address safety and 
state of good repair deficiencies;16% supports transit projects; 

 13% supports high-speed and intercity passenger rail projects; 
 12% to freight rail projects; 
 12% to multimodal, bicycle and pedestrian projects; and, 
 12% to port projects. 



 
USDOT also notes that three grants were directed to tribal governments to create jobs and 
address critical transportation needs in Indian country. 
 
TIFIA 
 
To date, five state transportation departments and numerous other transportation agencies have 
applied for more than $27 billion from the federal Transportation Infrastructure Finance and 
Innovation Act (TIFIA) program to finance 19 projects. 

TIFIA provides federal assistance through direct loans, loan guarantees, and lines of credit to pay 
for transportation projects of national and regional significance. That TIFIA credit help gives 
agencies better access to capital markets, more flexible repayment terms, and sometimes better 
interest rates available in private capital markets. Each dollar of federal funds can provide up to 
$10 in TIFIA credit assistance, as well as leverage $30 in transportation infrastructure 
investment. TIFIA often helps to advance projects that had previously been deferred because of 
their size, complexity, or funding uncertainty. 

State DOT projects account for almost half (9 out of 19) of the applications. Those projects are: 

• Route 460, Virginia Department of Transportation (project cost: $1.724 billion) 
• I-77 HOT Lanes, North Carolina Department of Transportation (project cost: $545 

million) 
• SH 288, Texas Department of Transportation (project cost: $272 million) 
• SH 183, Texas Department of Transportation (project cost: $876 million) 
• Grand Parkway (SH 99), Texas Department of Transportation (project cost: $2.648 

billion) 
• IH 35E, Texas Department of Transportation (project cost: $1.415 billion) 
• Mid-Currituck Bridge, North Carolina Department of Transportation (project cost: 

$611 million) 
• Northwest Corridor, Georgia Department of Transportation (project cost: $960 

million) 
• I-49 North, Louisiana Department of Transportation (project cost: $631 million) 

 
Other significant projects applying for TIFIA assistance are the New York State Thruway 
Authority's Tappan Zee Bridge (at a cost of $5.9 billion) and the Metropolitan Washington 
Airports Authority's Dulles Metrorail (to cost $5.999 billion). 
 
FY13 Transportation Appropriations Bill 
 
Last month the Congress passed a six-month Continuing Resolution (CR) to provide continued 
government spending from the October 1 start of the new fiscal year through March 31, 2013, 
thereby avoiding a government shutdown before the elections which both parties could be 
blamed for. It is a "clean" CR, meaning it does not include any extraneous provisions or "riders". 
 It provides partial-year FY'13 funding based on the current FY'12 funding levels (plus an 
additional $8B government-wide). Unfortunately, the funding levels in the CR do not reflect the 



slightly higher FY'13 levels authorized for highway and transit programs in MAP-21 although 
the expectation is that the final version of the FY13 Transportation Appropriations bill, when 
enacted, will include the MAP21 funding amounts. 
 
On June 29, 2012, the House voted to approve the FY'13 Transportation Appropriations bill, HR 
5972. Only a few transportation-related amendments were offered on the Floor and most were 
rejected by voice vote.  Many of the amendments were offered by fiscally conservative 
Republicans and focused on cutting funding for various DOT programs, particularly 
administrative expenses for several of the US DOT modes.  House action is now complete. The 
Senate must still pass its version of the bill.    
 
Program FY'12 Enacted House FY'13 

Comte Passed 
Senate FY'13 Comte 
Passed 

FHWA Ob Limit $39.14B $39.14B $39.14B 
Transit - New Starts/SS $1.95B $1.82B $2.04B 
Transit- Formula & Bus $8.36B $8.36B $8.36B 
Amtrak - Capital and 
Debt Service 

$952M $1.45B includes $500M 
for tunnels & bridges 

$1.05B 

Amtrak - Operating $466M $350M $400M 
High Speed Rail $0 $100M $0 
Airport Improvement 
Program 

$3.35B $3.35B $3.35B 

TIGER Grants $500M $0 $500M 
National Infrastructure 
Bank 

$0 $0 $0 

 
Federal Grants 
 
The Firm works aggressively to proactively pursue Federal discretionary and non-discretionary 
grant opportunities. In doing so, the Firm has created a sophisticated grant research. The Firm 
monitors grant announcements from all 26 Federal agencies (over 1,000 individual grant 
programs) and provides a nexus between a grant opportunity and a potential  project. Once a 
grant opportunity has been identified, the Firm utilizes a proven strategy that allows the client to 
engage several key Washington, D.C. contacts to support a specific grant request. 


