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Infrastructure and State of the Union Address 
 
President Obama proposed two new infrastructure programs in his State of the Union speech 
earlier this month. 
 
A “Fix-It-First” program would focus on putting “people to work as soon as possible on our most 
urgent repairs” like deteriorating bridges and roads. A “Partnership to Rebuild America” would 
attract private capital to upgrade port infrastructure, pipelines, schools, and likely other 
infrastructure. 
 
The White House news release on the former is as follows: 
 
“A “Fix it First” program to focus on our most urgent infrastructure repairs: Under this approach 
the President’s proposal for $50 billion in frontloaded infrastructure investment includes $40 
billion that would be targeted to the most urgent upgrades, like the 70,000 structurally deficient 
bridges across the country. In addition, the President is continuing to call for a long-term 
increase in surface transportation and rail funding financed by reductions in spending due to 
ending the wars, marking a major commitment to nation building here at home.” 
 
Here’s the prepared speech text of the section on infrastructure. 
 
“America’s energy sector is just one part of an aging infrastructure badly in need of repair. Ask 
any CEO where they’d rather locate and hire: a country with deteriorating roads and bridges, or 
one with high-speed rail and internet; high-tech schools and self-healing power grids. The CEO 
of Siemens America – a company that brought hundreds of new jobs to North Carolina – has said 
that if we upgrade our infrastructure, they’ll bring even more jobs. And I know that you want 
these job-creating projects in your districts. I’ve seen you all at the ribbon-cuttings. 
 



Tonight, I propose a “Fix-It-First” program to put people to work as soon as possible on our most 
urgent repairs, like the nearly 70,000 structurally deficient bridges across the country. And to 
make sure taxpayers don’t shoulder the whole burden, I’m also proposing a Partnership to 
Rebuild America that attracts private capital to upgrade what our businesses need most: modern 
ports to move our goods; modern pipelines to withstand a storm; modern schools worthy of our 
children. Let’s prove that there is no better place to do business than the United States of 
America. And let’s start right away. 
 
These initiatives in infrastructure will help entrepreneurs and small business owners expand and 
create new jobs.” 
 
Sequestration: Transportation Impact 
 
The trust-fund transportation programs will be exempted from the cuts. The non-exempt 
transportation programs will be subjected to a 7.6 to 8.2% cut, depending on the program. 
 
However the general fund transfer that supplements the Highway Trust Fund is subject to the 
automatic cuts, as is a portion of highway contract authority. Also note the cuts would occur 
when the fiscal year is already half over. Implementing a 7% to 8% cut that deep into the budget 
year will make things even more difficult. 
 
Here are the White House’s estimates for funding reductions. 
  
Federal Highways: $673 million 
 
$471 million of General Fund transfer to Highway Trust Fund 
 
$56 million from the roughly $700 million of annual highway contract authority that is typically 
exempt from the obligation limitation 
 
$136 million from Emergency Relief Program 
 
TIGER: $41 million (of the $500 million total) 
 
Federal Transit: $176 million 
 
$156 million from Capital Grants 
 
$8 million from Administrative 
 
$12 million from Wash. Metropolitan Transit Authority 
 
Amtrak: $131 million 
 
$38 million from operations 
 
$78 million from capital grants 
 



$15 million from safety & operations 
 
Federal Rail: $3 million 
 
$3 million from Research and Development 
 
Federal Aviation: $1,051 million 
 
$377 million from operations 
 
$415 million from Airport and Airway Trust Fund 
 
$229 million from Facilities and Equipment 
 
$14 million from Research, Engineering and Development 
 
$4 million from Essential Air Service, Rural Airport Improvement Fund 
 
$12 million from Payments to Air Carriers 
 
Nat’l Highway Traffic Administration: $11 million 
 
$11 million from Operations and Research 
 
Maritime Administration: $41 million 
 
$17 million from Security Program 
 
$13 million from Operations and Training 
 
$10 million from Ocean Freight Differential 
 
$1 million from Assistance to Small Shipyards 
 
The Coast Guard would lose about $577 million total from operations, acquisitions and other 
programs. 
 
USDOT’s Office of Inspector General would lose about $7 million. 
 
USDOT Salaries and Expenses would be cut by $8 million. 
 
Transportation Security Administration cuts total around $508 million. 
 
Government-wide, the automatic cuts are projected to total $1.2 trillion divided evenly across 
nine years. The cuts are also evenly split between defense spending and discretionary domestic 
spending (except for only “minor” cuts to Social Security and Medicaid) 
 
 



MAP21 Reauthorization 
  
Both the Senate Environment and Public Works Committee and the House Committee on 
Transportation and Infrastructure are beginning to formulate hearings on MAP21 
reauthorization. Some will be field hearing. The House Committee has announced a Task Force 
on Freight Movement that will explore freight issues within the context of reauthorization. 
Hearings are expected on the reauthorization effort this year. In anticipation of reauthorization 
funding opportunities, we will be providing the Agency’s overall Federal Legislative Program 
for 2013 to both Committees and Congressman McClintock as soon as it is available.   
 
TIGER V 
 
Pending action on the appropriations bills via sequestration/fiscal cliff, we continue to advocate 
for inclusion of $500M in the FY13 Transportation Appropriations Bill to provide an opportunity 
for the Agency to pursue TIGER funding if it so chooses. 
 
To review, on April 18, the Senate Appropriations Committee approved a $53.4 billion 
transportation appropriations bill that includes $500 million (with $120 million reserved for 
projects in rural communities) for a Tiger V program.  The House Republicans have opposed 
continuation of the TIGER program but the Senate, as was the case with respect to TIGER’s I-
III, has been able to prevail to keep the program in the appropriations process. 
 
The proposed FY13 $500M in the Senate bill will be addressed in the context of the fiscal cliff 
and how decisions related to it impact the FY13 and FY14 appropriations processes. 
 
Projects of National and Regional Significance 
 
MAP21 authorized $500M for new projects of national and regional significance. Funding for 
this is also contingent on inclusion in the FY13 Transportation Appropriations Bill. We continue 
to advocate on behalf of the program, again as another possible option for Agency project 
funding. It was in this category that the Agency was able to secure funding for the I-80 project in 
SAFETEA-LU (2005). 
 
DC Visit 
 
In mid-April, electeds and staff of the City will be visiting DC for meetings with key 
congressional Members and staff. 
 
Federal Grants 
 
The Firm works aggressively to proactively pursue Federal discretionary and non-discretionary 
grant opportunities. In doing so, the Firm has created a sophisticated grant research. The Firm 
monitors grant announcements from all 26 Federal agencies (over 1,000 individual grant 
programs) and provides a nexus between a grant opportunity and a potential project. Once a 
grant opportunity has been identified, the Firm utilizes a proven strategy that allows the client to 
engage several key Washington, D.C. contacts to support a specific grant request. 


