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January's Automatic Budget Cuts 
 
Recent estimates released by the White House indicate funding for highways, transit and rail 
programs in 2013 will be cut by about $1.5 billion on January 2 if automatic budget cuts take 
place as scheduled. 
 
The automatic cuts, known as “sequestration," are a result of the inability of the White House 
and Congress to reach a budget deal back in 2011. Sequestration was included as an incentive to 
reach a budget deal; sequestration was so distasteful to both parties that it was expected to force 
a deal. 
 
The estimates were highly anticipated by transportation stakeholders. Highway programs were 
expected to be mostly protected from the cuts, because the relevant law exempted programs 
funded through trust funds. While the Administration was given no leeway in determining which 
programs would be cut, or by how much, some people believed a quirk in the law allowed the 
White House to apply the cuts to transportation programs, if it would so decide. 
 
The trust-fund transportation programs will be exempted from the cuts. The non-exempt 
transportation programs will be subjected to a 7.6 to 8.2% cut, depending on the program. 
 
However the general fund transfer that supplements the highway trust fund is subject to the 
automatic cuts, as is a portion of highway contract authority. Also, note the cuts would occur 
when the fiscal year is already a quarter over. Implementing a 7% to 8% cut that deep into the 
budget year will make things even more difficult. 
 
Here are the White House’s preliminary estimates for funding reductions, but note this is all 
subject to change, whether or not Congress acts before January 2: 



 
Federal Highways: $673 million 
 
TIGER: $41 million  
 
Federal Transit: $176 million 
 
Amtrak: $131 million 
 
Federal Rail: $3 million 
 
Federal Aviation: $1,051 million 
  
Nat’l Highway Traffic Administration: $11 million 
 
Government-wide, the automatic cuts are projected to total $1.2 trillion divided evenly across 
nine years. The cuts are also evenly split between defense spending (except spending on wars) 
and discretionary domestic spending (except for only “minor” cuts to Social Security and 
Medicaid). 
 
Next Highway Bill 
 
To review, in September Senator Barbara Boxer announced she’s already working on legislation 
to succeed MAP-21. MAP-21 expires in less than 750 days. Congress is likely to be in legislative 
session for only about half or less that time, and is likely to be preoccupied with a number of 
higher priority issues. In her announcement, Boxer said that her “goal is to find a dependable 
funding source and to work in a bipartisan way to find that funding source. I really believe that 
the Highway Trust Fund should be funded through user fees.” That might include indexing the 
gas tax to inflation, but probably not a vehicle miles traveled fee, which raises privacy concerns 
for the California senator. Even a gas tax bump won’t be enough if vehicles keep getting more 
and more efficient. “We’ve got to figure out other ways. For example, I drive a hybrid car and I 
get about 50 miles to the gallon, I’m not paying my fair share at all. If I get an electric car, I 
won’t pay anything.” 
 
TIGER V 
 
To review, on April 18, the Senate Appropriations Committee approved a $53.4 billion 
transportation appropriations bill that includes $500 million (with $120 million reserved for 
projects in rural communities) for a Tiger V program. Given the history of the TIGER program,   
there is a good chance that this funding will be approved by the full Senate which could occur in 
the  lame duck session.  
 
The House has opposed continuation of the TIGER program but the Senate, as was the case with 
respect to TIGER’s I-III, has been able to prevail to keep the program in the appropriations 
process. 
 



The proposed FY13 $500M in the Senate bill will come as good news to many communities and 
public agencies that have applied for and not received a TIGER grant in the past. The first four 
TIGER programs received nearly 2500 applications requesting more than $100 billion; USDOT 
awarded 214 projects to split the $3.1 billion approved by Congress. 
 
FY13 Transportation Appropriations Bill 
 
House and Senate Appropriations Committees are making steady progress in writing an omnibus 
spending bill for the coming year. Defense clerks spent the last two weeks working out a final 
agreement of the Pentagon's budget, estimated near $518 billion. The homeland security title 
could be finished early this week. Agriculture, transportation, housing, justice and science are 
not far behind. Last month the Congress passed a six-month Continuing Resolution (CR) to 
provide continued government spending from the October 1 start of the new fiscal year through 
March 31, 2013, thereby avoiding a government shutdown before the elections which both 
parties could be blamed for. It is a "clean" CR, meaning it does not include any extraneous 
provisions or "riders".  It provides partial-year FY'13 funding based on the current FY'12 funding 
levels (plus an additional $8B government-wide). Unfortunately, the funding levels in the CR do 
not reflect the slightly higher FY'13 levels authorized for highway and transit programs in MAP-
21 although the expectation is that the final version of the FY13 Transportation Appropriations 
bill, when enacted, will include the MAP21 funding amounts. 
 
On June 29, 2012, the House voted to approve the FY'13 Transportation Appropriations bill, HR 
5972. Only a few transportation-related amendments were offered on the Floor and most were 
rejected by voice vote.  Many of the amendments were offered by fiscally conservative 
Republicans and focused on cutting funding for various DOT programs, particularly 
administrative expenses for several of the US DOT modes.  House action is now complete. The 
Senate must still pass its version of the bill.    
 
Program FY'12 Enacted House FY'13 

Comte Passed 
Senate FY'13 Comte 
Passed 

FHWA Ob Limit $39.14B $39.14B $39.14B 
Transit - New Starts/SS $1.95B $1.82B $2.04B 
Transit- Formula & Bus $8.36B $8.36B $8.36B 
Amtrak - Capital and 
Debt Service 

$952M $1.45B includes $500M 
for tunnels & bridges 

$1.05B 

Amtrak - Operating $466M $350M $400M 
High Speed Rail $0 $100M $0 
Airport Improvement 
Program 

$3.35B $3.35B $3.35B 

TIGER Grants $500M $0 $500M 
National Infrastructure 
Bank 

$0 $0 $0 

 



Federal Grants 
 
The Firm works aggressively to proactively pursue Federal discretionary and non-discretionary 
grant opportunities. In doing so, the Firm has created a sophisticated grant research. The Firm 
monitors grant announcements from all 26 Federal agencies (over 1,000 individual grant 
programs) and provides a nexus between a grant opportunity and a potential City project. Once a 
grant opportunity has been identified, the Firm utilizes a proven strategy that allows the client to 
engage several key Washington, D.C. contacts to support a specific grant request. 


