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INDEPENDENT AUDITOR’S REPORT 
 

Board of Directors 
Placer County Transportation Planning Agency 
Auburn, California 
 
City Council 
City of Rocklin 
Rocklin, California 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the Transportation Development Act Funds 
(TDA Funds) allocated to the City of Rocklin, as of and for the year ended June 30, 2013, and the related 
notes to the financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Board of Directors 
Placer County Transportation Planning Agency 
Auburn, California 
 
City Council 
City of Rocklin 
Rocklin, California 
 
 
Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the TDA Funds as of June 30, 2013, and the respective changes in 
financial position thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Emphasis of a Matter 

As discussed in Note 1, the financial statements present only the Transportation Development Act Funds 
allocated to the City of Rocklin and do not purport to, and do not, present fairly the financial position of the 
City of Rocklin, as of June 30, 2013, the changes in its financial position, or, where applicable, its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.  Our opinion is not modified with respect to this matter. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
March 26, 2014 on our consideration of the City’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City’s internal control over financial 
reporting and compliance. 
 

 
Roseville, California 
March 26, 2014 



CITY OF ROCKLIN
TRANSPORTATION DEVELOPMENT ACT FUNDS

Balance Sheet
Special Revenue Funds

June 30, 2013

Bike &
Transit Transportation Pedestrian
Fund Fund Fund

Assets
Cash and investments --$                        3,879,293$           --$                        
Accounts receivable 286,796        296,296        3,046            
Prepaid expenses --                   2,738            --                   

Total Assets 286,796$              4,178,327$           3,046$                  

Liabilities and Fund Balance  
Accounts payable --$                        345,630$              440$                     
Accrued salaries and benefits --                   8,138            --                   
Due to City's General Fund 286,796        --                   2,606            

Total Liabilities 286,796        353,768        3,046            

Fund Balance
Restricted for transportation projects --                   3,824,559     --                   

Total Fund Balance --                   3,824,559     --                   

Total Liabilities and Fund Balance 286,796$              4,178,327$           3,046$                  

The accompanying notes are an integral part of these financial statements.
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CITY OF ROCKLIN
TRANSPORTATION DEVELOPMENT ACT FUNDS

Statement of Revenues, Expenditures
and Changes in Fund Balance

Special Revenue Funds
For the Year Ended June 30, 2013

Bike &
Transit Transportation Pedestrian
Fund Fund Fund

Revenues
Local Transportation Funds 456,766$               2,165,410$            --$                          
State Transit Assistance 286,796          --                     --                     
Interest revenues --                     3,423              --                     
Other revenues --                     968,502          8,278              

Total Revenues 743,562          3,137,335       8,278              

Expenditures
Purchased transit 743,562          --                     --                     
Bicycle and pedestrian --                     --                     8,278              
Streets and roads:

Administration and Engineering --                     1,052,298       --                     
Maintenance --                     1,240,293       --                     
Construction --                     2,010,315       --                     

Total Expenditures 743,562          4,302,906       8,278              

Changes in Fund Balance --                     (1,165,571)      --                     

Fund Balance, Beginning of the Year --                     4,990,130       --                     

Fund Balance, End of the Year --$                          3,824,559$            --$                          

The accompanying notes are an integral part of these financial statements.
4
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Notes to Financial Statements 

June 30, 2013 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Transportation Development Act Funds allocated to the City of Rocklin 
(the Funds) have been prepared in conformity with generally accepted accounting principles in the United 
States of America (GAAP) as applied to government units. The Governmental Accounting Standard 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The more significant of the Fund’s accounting policies are described below. 

A. Description of Reporting Entity 

The City of Rocklin receives allocations from the Placer County Transportation Planning Agency to 
operate public transit services and to fund street and road infrastructure improvements and pedestrian 
and bicycle related projects. 

The financial statements present only the Transportation Development Act Funds allocated to the City of 
Rocklin and do not purport to, and do not, present fairly the financial position of the City of Rocklin as of 
June 30, 2013, and the changes in its financial position for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

B. Basis of Presentation 

The City uses funds to report on its financial position and the results of its operations. Fund accounting is 
designed to demonstrate legal compliance and to aid financial management by segregating transactions 
related to certain government functions or activities.  The operations of each fund are accounted for with 
a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditures or expenses, as appropriate.  Government resources are allocated to and accounted for in 
individual funds based upon the purposes for which they are to be spent and the means by which 
spending activities are controlled. 

The funds in this report are classified as special revenue funds which are used to account for the 
proceeds of specific revenue sources that are legally restricted to expenditure for specific purposes. 

Transit Fund: The Transit Fund is used to account for the payments to Placer County to provide 
transit services within the City’s jurisdiction.  The transit fund is reported in accordance with regional 
performance criteria dictated by the Placer County Transportation Planning agency in accordance 
with code section 99405(c). Because the fund is merely a part of a larger transit system, the fund is 
not presented on an enterprise fund basis and accordingly, does not report Fair-box ratio. 

Transportation Fund: The Transportation Fund accounts for the expenditure of Local Transportation 
Funds which have been allocated for the purpose of street and road infrastructure improvements. 

Bike & Pedestrian Fund: The Bike & Pedestrian Fund accounts for the expenditure of Local 
Transportation Funds which have been allocated for the purpose of pedestrian and bicycle facility. 

C. Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. Nonexchange transactions, in which the Funds give (or receive) value without directly receiving (or 
giving) equal value in exchange, include grants, entitlements and donations. On a modified accrual basis, 
revenues from grants, entitlements and donations are recognized in the fiscal year in which all eligibility 
requirements have been satisfied and are available to fund current expenditures so as to meet the 
availability criteria. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. Basis of Accounting (continued) 

The Funds are accounted for using a current financial resources measurement focus.  With this 
measurement focus, only current assets and current liabilities generally are included on the balance 
sheet.  Operating statements of these funds present increases (i.e., revenues and other financial sources) 
and decreases (i.e., expenditures and other financing uses) in net current assets. 

Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual 
(i.e., when they become both measurable and available). “Measurable” means the amount of the 
transaction can be determined and “available” means collectible within the current period or soon enough 
thereafter (generally sixty days) to be used to pay liabilities of the current period. Amounts that could not 
be measured or were not available were not accrued as revenue in the current fiscal year.  
  
Revenues treated as susceptible to accrual include interest and aid from other governments.  

D. Cash and Investments 

The Funds maintain a cash and investment pool with the City of Rocklin in order to facilitate the 
management of cash. The fund’s portion of this pool is displayed on the balance sheet as “Cash and 
Investment”. Cash in excess of current requirements is invested in various interest-bearing securities. The 
City Council of Rocklin exercises oversight responsibilities over the City’s investment policies. 

GASB Statement No. 40 requires additional disclosures about a government’s deposits and investments 
risks that include credit risk, custodial credit risk, concentration of credit risk and interest rate risk. The 
City adopts an investment policy that addresses risks. 

Required disclosures about the Funds’ investment in the City of Rocklin pooled cash and investment at 
June 30, 2013, were as follows: 

 Credit risk  Not rated 
 Custodial risk Not applicable 
 Concentration of credit risk Not applicable 
 Interest rate risk Not available 
 

Required disclosure information regarding categorization of investments and other deposit and 
investment risk disclosures can be found in the City of Rocklin’s audited financial statements and may be 
obtained by contacting the City of Rocklin, Chief Financial Officer, 3970 Rocklin Road, Rocklin, 
California 95677. 

E. Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements and the reported amount 
of revenue and expenses during the reporting period.  Actual results could differ from these estimates. 



CITY OF ROCKLIN 
TRANSPORTATION DEVELOPMENT ACT FUNDS 

 
Notes to Financial Statements 

June 30, 2013 
 
 

7 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

F. Contingencies 

The Funds receive grants from various State and Federal Agencies. Each grant is subject to audit by the 
grantor agency. It is uncertain whether a grant audit could produce deficiencies in costs claimed by the 
Funds and, therefore, could result in funds being returned to the grantor agencies. 

NOTE 2: RISK MANAGEMENT 

The Funds are exposed to various risks of loss related to torts, theft or damage to and destruction of 
assets, errors and omissions, injuries to employees and natural disasters.  The Funds participate in the 
City’s self-insurance program and also maintains commercial insurance policies through third-parties. 
Information regarding the City’s risk management programs is available in the City of Rocklin’s financial 
statements. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

Board of Directors 
Placer County Transportation Planning Agency 
Auburn, California 
 
City Council 
City of Rocklin 
Rocklin, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Transportation 
Development Act Funds (TDA Funds) allocated to the City of Rocklin (City) as of and for the year ended 
June 30, 2013, and the related notes to the financial statements and have issued our report thereon 
dated March 26, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the City’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the TDA Fund’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
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Board of Directors 
Placer County Transportation Planning Agency 
Auburn, California 
 
City Council 
City of Rocklin 
Rocklin, California 
 
 
Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
Roseville, California 
March 26, 2014 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH THE STATUTES, RULES, AND REGULATIONS OF THE CALIFORNIA 
TRANSPORTATION DEVELOPMENT ACT AND THE ALLOCATION 

INSTRUCTIONS AND RESOLUTIONS OF THE PLACER 
COUNTY TRANSPORTATION PLANNING AGENCY 

 
Board of Directors 
Placer County Transportation Planning Agency 
Auburn, California 
 
City Council 
City of Rocklin 
Rocklin, California 
 
We have audited the financial statements of the Transportation Development Act Funds (TDA Funds) 
allocated to the City of Rocklin as of and for the year ended June 30, 2013, and have issued our report 
thereon dated March 26, 2014.  We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
 
As part of obtaining reasonable assurance about whether the TDA Funds’ financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. Additionally, we performed tests to determine that 
allocations authorized by the Placer County Transportation Commission were received and expended in 
accordance with the allocation instructions and resolutions of the Commission and in conformance with 
the California Transportation Development Act. Specifically, we performed tasks identified in the 
California Code of Regulations Section 6667 that are applicable to the TDA Funds. In connection with our 
audit, nothing came to our attention that caused us to believe the TDA Funds failed to comply with the 
Statutes, Rules, and Regulations of the California Transportation Development Act and the allocation 
instructions and resolutions of the Transportation Commission. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. 
 
This report is intended solely for the information and use of the City of Rocklin, the Placer County 
Transportation Planning Agency, management, the California Department of Transportation, and the 
State Controller’s Office and is not intended to be and should not be used by anyone other than these 
specified parties. 
 

 
Roseville, California 
March 26, 2014 
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