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INDEPENDENT AUDITOR’S REPORT 
 

Board of Directors 
South Placer Regional Transportation Authority 
Auburn, California 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the South Placer Regional Transportation 
Authority (Authority), as of and for the year ended June 30, 2013, and the related notes to the financial 
statements as listed in the table of contents. The prior year partial comparative data has been derived 
from the financial statements of the Authority for the year ended June 30, 2012 and, in our report dated 
January 14, 2013, we expressed an unqualified opinion on those financial statements. 
 
Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the South Placer Regional Transportation Authority, as of June 30,2013, 
and the respective changes in financial position, and cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

925 Highland Pointe Drive, Suite 450, Roseville, CA 95678-5418 
tel: 916.784.7800    fax: 916.784.7850    www.gallina.com  
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Board of Directors 
South Placer Regional Transportation Authority 
 
 
Other Matters  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, as listed in the table of contents, be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 25, 2013 on our consideration of the South Placer Regional Transportation Authority’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters.  The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering South Placer Regional Transportation Authority’s internal control over financial reporting and 
compliance. 
 

 
 
Roseville, California 
November 25, 2013 
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This section of South Placer Regional Transportation Authority’s (SPRTA) basic financial statements 
presents management’s overview and analysis of the financial activities of SPRTA for the fiscal year 
ended June 30, 2013.  We encourage the reader to consider the information presented here in 
conjunction with the financial statements as a whole. 
 
The Placer County Transportation Planning Agency (PCTPA) adopted a Regional Transportation Funding 
Strategy in August 2000 which included the development of a regional transportation impact fee program.  
PCTPA staff worked with the jurisdictions of South Placer County, as well as the development community, 
environmentalists, and community groups to develop a program and mechanism to implement this impact 
fee. 
 
As a result of these efforts, SPRTA was created January 23, 2002, as a Joint Powers Authority to 
establish a transportation planning agency to address the unique needs of the southern Placer County 
region.  SPRTA is made up of the Cities of Rocklin, Roseville, and Lincoln, as well as Placer County.  
SPRTA’s main purpose is the planning, design, financing, acquisition, and construction of regional 
transportation improvements.  Under the Joint Powers Agreement that formed SPRTA, PCTPA is 
designated as the entity to provide administrative, accounting, and staffing support for SPRTA. 
 
FINANCIAL HIGHLIGHTS 
 

 Total Assets increased by $1,254,544 
 Total Liabilities increased by $81,922 
 Total Net Position increased by $1,172,622 
 Total Operating Revenues decreased by $20,634 
 Total Operating Expenses decreased by $1,787,480 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This discussion and analysis is intended to serve as an introduction to the SPRTA’s audited financial 
statements, which are comprised of the basic financial statements.  This annual report is prepared in 
accordance with the Governmental Accounting Standards Board (GASB) Statement No. 34, Basic 
Financial Statements – and Management’s Discussion and Analysis – for States and Local Governments.  
The Single Governmental Program for Special Purpose Governments reporting model is used which best 
represents the activities of SPRTA. 
 
The required financial statements include the Statement of Net Assets; the Statement of Revenues, 
Expenses and Changes in Net Assets; and the Statement of Cash Flows.  Notes to the financial 
statements support these statements.  All sections must be considered together to obtain a complete 
understanding of the financial picture of SPRTA. 
 
Statement of Net Position 
This statement includes all assets and liabilities using the accrual basis of accounting as of the statement 
date.  The difference between the two classifications is represented as “Net Position”.  This section of the 
statement identifies major categories of restrictions on these assets and reflects the overall financial 
position of SPRTA as a whole. 
 
Statement of Revenues, Expenses and Changes in Net Assets 
This statement presents the revenues earned and the expenses incurred during the year using the 
accrual basis of accounting.  Under the accrual basis, all increases or decreases in net assets are 
reported as soon as the underlying event occurs, regardless of the timing of the cash flow.  Consequently, 
revenues and/or expenses reported during this fiscal year may result in changes to cash flows in a future 
period. 
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Statement of Cash Flows 
This statement reflects inflows and outflows of cash, summarized by operating, capital, financing and 
investing activities.  The direct method was used to prepare this information, which means that gross 
rather than net amounts were presented for the year’s activities. 
 
Notes to the Financial Statements 
This additional information is essential to a full understanding of the data reported in the basic financial 
statements. 
 
FINANCIAL ANALYSIS 
 
Comparative Analysis of Current and Prior Year Net Assets 
 
The following table compares the Statement of Net Assets at June 30, 2013 and June 30, 2012: 
 

2013 2012 Variance

Current assets 6,831,315$       5,506,771$       1,324,544$       
Note receivable 1,941,914        2,011,914        (70,000)            

Total Assets 8,773,229        7,518,685        1,254,544        

Current liabilities 328,072           171,150           156,922           
Long-term liabilities 2,150,000        2,225,000        (75,000)            

Total Liabilities 2,478,072        2,396,150        81,922             

Net position, unrestricted 6,295,157        5,122,535        1,172,622        
Total Net Position 6,295,157$      5,122,535$      1,172,622$       

 
 
Total Assets – The total assets at June 30, 2013 increased by $1,254,544 compared to the fiscal year 
ending June 30, 2012.  The increase in assets is the result of higher cash reserves on hand and the 
payment towards the balance of the note receivable. 
 
Total Liabilities – The liabilities at June 30, 2013 increased by $81,922 compared to the fiscal year ending 
June 30, 2012.  The increase in liabilities is the result of the balance of accounts payable at fiscal year 
end and of the payment towards the lease revenue bond liability. 
 
Net Position – Unrestricted net position, the part of equity that can be used to finance day-to-day 
operations without constraints was $6,295,157 at June 30, 2013.  The $1,172,622 increase in unrestricted 
net position is the result of lower fiscal year expenditures for project costs. 
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Comparative Analysis of Current and Prior Year Activities and Balances 
 
The following table summarizes the Statement of Revenues, Expenses and Changes in Net Assets for 
the fiscal years ending June 30, 2013 and June 30, 2012: 
 

2013 2012 Variance

Operating revenues 2,174,360$       2,194,994$       (20,634)$           
Operating expenses 1,018,230        2,805,710        (1,787,480)       

Operating Income (Loss) 1,156,130        (610,716)          1,766,846        

Interest income 170,949           220,724           (49,775)            
Interest expense (154,457)          (159,208)          (4,751)              

Change in Net Position 1,172,622$      (549,200)$        1,712,320$       

 
 
Operating Revenues – Operating revenues for the fiscal year ending June 30, 2013 decreased by 
$20,634 as result of decreased member contributions. 
 
Operating Expenses – Operating expenses for the fiscal year ending June 30, 2013 decreased by 
$1,787,480 due to reduced project expenditures. 
 
Net Position – The Change in Net Position was $1,172,622 at June 30, 2013.  The increase in net 
position is the result of operating revenues exceeding operating expenses, included project costs. 
 
CAPITAL ASSETS 
 
SPRTA purchased the Nevada Station property in December 2003 for $2,461,914. SPRTA 
simultaneously sold the property to PCTPA via a capital lease for the same amount.  This resulted in a 
note receivable from Placer County Transportation Planning Agency in the amount of $2,416,914.  The 
balance of the note receivable is  $1,941,914 at June 30, 2013.  The note receivable is discussed in detail 
in Note 3 of the financial statements. 
 
DEBT ADMINISTRATION 
 
SPRTA issued lease revenue bonds in the amount of $2,745,000 on December 1, 2003.  The proceeds 
were used to purchase the Nevada Station property.  SPRTA’s debt is described in further detail in Note 4 
of the financial statements. 
 
ECONOMIC OUTLOOK AND MAJOR INITIATIVES 
 
Revenues for SPRTA’s program are wholly dependent on the amount of new development – residential, 
commercial and industrial – that occurs in the Cities of Rocklin, Roseville, and Lincoln and Placer County.  
The current economic situation has slowed growth throughout the region, resulting in an expectation that 
fee revenues will decrease or remain flat in the short-term.  Despite this, SPRTA remains fiscally stable.  
Management and the SPRTA’s Board of Directors remain conservative in their financial policies and have 
not budgeted for revenues that are not quantified; expenditures are managed carefully and adjustments 
made as conditions require. 
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SPRTA is encouraged by development throughout its boundaries and will continue to practice sound 
fiscal management, financial planning, investment management, budgeting and internal financial controls. 
 
CONTACTING SPRTA 
 
This financial report was designed to provide a general overview of the SPRTA’s finances and to 
demonstrate SPRTA’s accountability for the funds it receives.  Questions about this report should be 
directed to South Placer Regional Transportation Authority, 299 Nevada Street, Auburn, CA 95603. 



SOUTH PLACER REGIONAL
TRANSPORTATION AUTHORITY

Statement of Net Position
June 30, 2013

With Comparative Totals as of June 30, 2012

2013 2012
Assets
Current Assets:

Cash and investments 5,863,542$       4,639,522$       
Cash with fiscal agent 232,803           232,795           
Due from other agencies 722,299           621,381           
Interest receivable 12,671             13,073             

Total Current Assets 6,831,315        5,506,771        

Non-current Assets:
Notes receivable 1,941,914        2,011,914        

Total Assets 8,773,229        7,518,685        

Liabilities
Current Liabilities:

Accounts payable 203,213           76,622             
Accrued interest 12,671             13,073             
Due to other agencies 37,188             11,455             
Current portion of long-term debt 75,000             70,000             

Total Current Liabilities 328,072           171,150           

Long Term Liabilities:
Lease revenue bonds 2,150,000        2,225,000        

Total Liabilities 2,478,072        2,396,150        

Net Position
Unrestricted 6,295,157 5,122,535

Total Net Position 6,295,157$       5,122,535$       

The accompanying notes are an integral part of these financial statements.
7



SOUTH PLACER REGIONAL
TRANSPORTATION AUTHORITY

Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2013

With Comparative Totals for the Year Ended June 30, 2012

2013 2012
Operating revenues:

Member contributions 2,174,360$         2,194,994$         

Total Operating Revenues  2,174,360  2,194,994

Operating expenses:
Services and supplies 67,869               55,587               
Project costs:

Sierra College Blvd. --                          2,230,491
Placer Parkway 327,001 157,276
SR 65 Lincoln bypass 623,360 362,356

Total Operating Expenses  1,018,230  2,805,710

Operating income (loss)  1,156,130 (610,716)

Non-operating revenues (expenses):
Interest income 170,949             220,724             
Interest expense (154,457)            (159,208)            

     Total non-operating revenues (expenses)  16,492  61,516

Change in Net Position  1,172,622 (549,200)

Net position, Beginning of Year 5,122,535          5,671,735          

Net position, End of Year 6,295,157$         5,122,535$         

The accompanying notes are an integral part of these financial statements.
8



SOUTH PLACER REGIONAL
TRANSPORTATION AUTHORITY

Statement of Cash Flows
For the Year Ended June 30, 2013

With Comparative Totals for the Year Ended June 30, 2012

2013 2012
Cash Flows from Operating Activities:

Receipts from members 2,073,442$      1,732,520$       
Payments to suppliers (865,906)         (2,934,488)      

Net Cash Provided (Used) by Operating Activities 1,207,536       (1,201,968)      

Cash Flows from Investing Activities:
Interest earnings on investments 171,351          221,112           

Net Cash Provided (Used) by Operating Activities 171,351          221,112           

Cash Flows from Capital and Related Financing Activities:
Collections on notes receivable from lease of capital asset 70,000            70,000             
Principal repayments on revenue lease bonds (70,000)           (70,000)           
Interest payments on revenue lease bonds (154,859)         (159,596)         

Net Cash Provided (Used) by Capital and Related
Financing Activities (154,859)         (159,596)         

Net Increase (Decrease) in Cash and Cash Equivalents 1,224,028       (1,140,452)      

Cash and Cash Equivalents, Beginning of Year 4,872,317 6,012,769

Cash and Cash Equivalents, End of Year 6,096,345$      4,872,317$       

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:
Operating income (loss) 1,156,130$      (610,716)$         
Adjustments to reconcile net loss to net cash provided (used)

by operating activities:
(Increase) decrease in amounts due from others (100,918)         (462,474)         
Increase (decrease) in accounts payable  126,591 (108,289)
Increase (decrease) in amounts due to other agencies  25,733 (20,489)

Net Cash Provided (Used) by Operating Activities 1,207,536$      (1,201,968)$      

The accompanying notes are an integral part of these financial statements.
9
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the South Placer Regional Transportation Authority (Authority) have been 
prepared in conformity with generally accepted accounting principles in the United States of America 
(GAAP) as applied to government units. The Governmental Accounting Standard Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. The more significant of the Authority’s accounting policies are described below. 

A. Description of Reporting Entity 

The Authority was created January 23, 2002, as a joint powers authority to establish a transportation 
planning agency that would facilitate planning, design, financing, acquisition and construction of regional 
transportation improvements in the jurisdictions and spheres of influence of its participating members. 
The Authority’s board includes a representative appointed by the Cities of Rocklin, Roseville and Lincoln 
and the County of Placer. 

B. Basis of Presentation 

The Authority’s resources are allocated to and accounted for in these financial statements as an 
enterprise fund type of the proprietary fund group.  The enterprise fund is used to account for operations 
that are financed and operated in a manner similar to private business enterprises, where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges, or where 
the governing body has decided that periodic determination of revenues earned, expenses incurred, 
and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other policies. 

C. Basis of Accounting 

The accounting and financial reporting treatment is determined by its measurement focus. The enterprise 
fund is accounted for on a flow of economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are 
incurred.  Nonexchange transactions, in which the Authority gives (or receives) value without directly 
receiving (or giving) equal value in exchange include grants, entitlements and donations.  Revenues from 
grants, entitlements and donations are recognized in the fiscal year in which all eligibility requirements 
have been satisfied. 

An enterprise fund distinguishes operating revenues and expenses from non-operating items.  Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with the Authority’s principal ongoing operations. The principal operating revenues of the 
Authority are member contributions.  Operating expenses for the Authority include the professional and 
consulting fees, administrative expenses, and project costs. All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses. 

D. Cash Equivalents 

For purposes of the Statement of Cash Flows, all investments with original maturities of three months or 
less and demand deposits are considered to be cash equivalents. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Receivables 

Accounts receivable consist mostly of amounts due from member agencies. Management believes its 
receivables to be fully collectible and, accordingly, no allowance for doubtful accounts is required. 

F. Notes Receivable 

Buildings and improvements financed by the Authority are leased to the Placer County Transportation 
Planning Agency (PCTPA) for their entire estimated useful life and will become the property of PCTPA at 
the conclusion of the lease.  The Authority records the present value of the lease and considers the 
leased improvements to have been sold for this amount when leased.  Lease payments are generally 
equal to the underlying debt payments. 

G. Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements and the reported amount 
of revenue and expenses during the reporting period.  Actual results could differ from these estimates. 

H. Net Position Reservations 

Net position represent the difference between assets and liabilities.  Net position is reported as restricted 
when there are limitations imposed on their use either through constitutional provisions or enabling 
legislations of other governments that relate to specific projects of the Authority.  Net assets in the 
amount of $232,803 were restricted by debt agreements for future payment of principal. 

 
NOTE 2: CASH AND INVESTMENTS 

At June 30, 2013, the recorded amount of the Agency’s cash and investments was as follows: 

Demand deposits unrestricted $ 5,863,542 
Demand deposits, held by fiscal agent 
  Restricted for debt repayment  232,803 
 
 $ 6,096,345 
 

Authorized Investments 

The Authority is authorized by State statutes and Board of Directors’ action to invest in the following: 

Securities of the U.S. Government or its agencies 
Time certificates of deposit 
Bankers’ acceptances 
Commercial paper 
California Local Agency Investment Fund deposits 
Passbook savings account demand deposits 
Repurchase agreements 
Medium Term Notes, minimum Moody’s rating of AA 
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NOTE 2: CASH AND INVESTMENTS (CONTINUED) 

Custodial Credit Risk – Deposits 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, the Authority will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The California Government Code requires that a 
financial institution secure the Authority’s cash deposits by pledging securities in an undivided collateral 
pool held by a depository regulated under state law.  The market value of pledged securities in the 
collateral pool must equal at least 110% of the Authority’s cash deposit.  California law also allows 
institutions to secure the Authority’s deposits by pledging first deed mortgage notes having a value of 
150% of the Authority’s total cash deposits. 

 
NOTE 3: NOTE RECEIVABLE 

The Authority has entered into a non-cancelable lease agreement with PCTPA as part of its issuance of 
debt on its behalf.  These agreements call for the Authority to receive lease amounts that are structured 
to be sufficient in timing and amount to meet the Authority’s related debt service payments.  Interest 
earned on the lease payment account and other monies held by the trustee are applied to the lease 
payment made by PCTPA. 

Future minimum lease payments to be received as of the year-end are summarized as follows: 

Year ended June 30:
2014 224,144$          
2015 223,138           
2016 226,550           
2017 224,381           
2018 226,631           

2019-2023 1,119,931        
2024-2028 1,054,964        

Total lease payments 3,299,739        
Less: unearned income (1,357,825)       

Note receivable at June 30, 2013 1,941,914$      
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NOTE 4: LONG-TERM LIABILITIES 

Summary of Long-Term Liabilities 

Interest Principal Date of Amount Outstanding
Maturity Rates Installments Issue Authorized June 30, 2013

Certificates of Participation
(purchase Nevada Station property)

Tax-Exempt Series 2003-A December 1, 2028 6% $0 - $227,850 December 2003 1,165,000$    1,165,000$       
Taxable Series 2003-B December 1, 2028 3.4%-7.75% $60,000 - $159,308 December 2003 1,580,000     1,060,000        

2,745,000$    2,225,000$      

 
The following is a summary of long-term liability transactions for the year ended June 30, 2013: 

Amounts
Balance Balance Due Within

July 1, 2012 Additions Retirements June 30, 2013 One Year

Certificates of Participation 2,295,000$  --$          70,000$    2,225,000$    75,000$    

 
 
Annual debt service requirements to maturity as of June 30, 2013, are as follows: 

Principal Interest Total
Year ended June 30:

2014 75,000$            149,144$          224,144$          
2015 80,000             143,138           223,138           
2016 90,000             136,550           226,550           
2017 95,000             129,381           224,381           
2018 105,000           121,631           226,631           

2019-2023 650,000           469,931           1,119,931        
2024-2028 915,000           208,050           1,123,050        

2029 215,000           6,450               221,450           

2,225,000$       1,364,275$      3,589,275$      

 
 
NOTE 5: RISK MANAGEMENT 

The Authority is exposed to various risks of loss related to torts, theft, or damage to and destruction of 
assets, errors and omissions, injuries to employees and natural disasters.  The Authority maintains 
commercial insurance policies through third-parties. 

 
NOTE 6: RELATED PARTY TRANSACTIONS 

Jurisdictions represented by the Authority’s board members also appoint four of the seven board 
members of Placer County Transportation Planning Agency (PCTPA).  PCTPA provides the Authority 
staff labor and related overhead.  PCTPA also provides fiscal oversight of the Authority.  During the fiscal 
year ended June 30, 2013, PCTPA was reimbursed $54,162 for staff time and overhead. 

The Authority entered into a capital lease financing transaction with PCTPA in 2003 to lease the Nevada 
Station building.  During the year ended June 30, 2013, the Authority received principal and interest 
payments from PCTPA in the amount of $224,465. 

At June 30, 2013, PCTPA owed $1,941,914 to the Authority for the leasing of the property. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Directors 
South Placer Regional Transportation Authority 
Auburn, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the South Placer 
Regional Transportation Authority, as of and for the year ended June 30, 2013, and the related notes to 
the financial statements, which collectively comprise South Placer Regional Transportation Authority’s 
basic financial statements, and have issued our report thereon dated November 25, 2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered South Placer Regional 
Transportation Authority’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of South 
Placer Regional Transportation Authority’s internal control. Accordingly, we do not express an opinion on 
the effectiveness of South Placer Regional Transportation Authority’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether South Placer Regional Transportation 
Authority’s financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 
 
Roseville, California 
November 25, 2013 


